A Flood of Insurance Facts
ACCORDING TO THE National
Flood Insurance Program (NFIP),
floods are the #1 natural disaster in
damage in the United States, causing
over $2.7 billion per year from 20002010. Since flood damage is excluded in
most standard insurance policies, it is
important that every insured consider
adding flood coverage to their insurance portfolio. Understanding the exposure and offering the proper coverage to
your clients is an essential value-added
service of the professional insurance
agent.
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Coverage is available for buildings
ensure that there is enough coverage to
and contents, but limited to a maxirebuild after a loss. Coverage is actually
mum of $250,000 on buildings and
available in any town that participates
$100,000 on contents for residences,
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is also limited in areas below ground
level such as basements and crawl spaces. Not everything that can be covered
under a Homeowners or Commercial
policy is covered under a flood policy.
Examples include outdoor structures.
There is a 30 day waiting period before
flood insurance goes into effect. So, it is
prudent to purchase coverage before
you need it.
NFIP data show that the average
personal flood claim is $48,000, and the
average commercial flood claim is over
$85,000. Just a few inches of water can
cause tens of thousands of dollars in
damage. Two feet of water is enough to
carry a car away. For more information
about flood risk and coverage, go to
www.floodsmart.gov.
Damage caused by floods can be
devastating. Having insurance can help.
Providing the proper coverage and information to your insureds is the sign of
the true insurance professional.
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